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CONDENSED BALANCE SHEET 


THE CHANDLER MOTOR CAR COMPANY 

CLEVELAND 



At the close of buainess December 81, 1928 


ASSETS 



PERMANENT 




Land and Buildings. 

$2,054,028.41 



Machinery, Equipment, etc.. 

2,078,788.98 

$4,182,807.89 


Less: Allowance for Deprecia- 




tion . 


850,095.79 

$ 8,282,711.60 

GOOD WILL 



5,000,000.00 

CURRENT 




Cash on Hand and on Deposit 


$ 695,850.63 


Customers’ Accounts Receivable, 




less Allowance for Doubtful.. 

$ 214,278.80 



Cars and Parts sold for Export 

77,501.87 



Miscellaneous Accts. Receivable 

57,012.50 

848,792.67 


Inventory—Raw Material, In 




Process and Finished Product 

8,823,106.78 

4,867,250.03 

SUBSIDIARY COMPANY 




Capital Stock Owned. 


$ 8,000.00 


Note Receivable . 


149,000.00 

152,000.00 

OTHER ASSETS 




Stock Owned in Other Com- 




panies . 


$ 817,087.00 


Advances to Manufrs of Parts 


98,000.00 


Miscellaneous Notes and Ac¬ 




counts Receivable, less Allow¬ 




ance for Doubtful. 


180,665.23 

1,095,702.28 

DEFERRED 




Prepaid Expenses, etc.... 



41,216.14 




$18,988,880.00 

LIABILITIES 



CAPITAL (Authorized 800,000 




shares) Represented by 280,000 




shares of Common Stock with¬ 




out nominal or par value. 



$ 7,000,000.00 

CURRENT 




Notes Payable for Money Bor¬ 




rowed . 


$ 450,000.00 


Accounts Payable . 


1,170,401.92 


Dividends Payable Jan. 2, 1921 


420,000.00 


Accrued Real, Personal and 




Excise Taxes, etc. _ 


225,167.42 


Dealers’ Deposits . 


185.707.80 


Drafts Discounted . 


151,598.30 

2,552,870.44 

RESERVES 




For 1928 Federal Income Tax 


$ 295,752.44 


For Employees* Bonuses. 


87,072.46 

882,824.90 

SURPLUS 




Balance December 81, 1928. 



4,008,184.66 




$13,938,880.00 

(Note A) This Balance Sheet 

is submitted subject to any adjustment 

found necessary upon determination by the Treasury Department of the 

final liability of the Company for Federal Taxes for prior years. 


(Note B) This Balance Sheet is subject to 

the comments 

contained in 

our “Certificate,” included in and made a part of this report. 
































To the Stockholders 

of The Chandler Motor Car Company: 

T HE results of the year 1923 made it possible 
for the Chandler Motor Car Company to main¬ 
tain its unbroken record of dividend payments. 

The year was made notable first by the intro¬ 
duction of the Pikes Peak Motor in January, the 
Oration-wide success of which exceeded even the most 
sanguine expectations. This notable achievement 
-was followed in the fall by one of the most important 
advances in motor car history, the Traffic Trans- 
s v mission. 

'V Very large expenditures in connection with the 

• V final development of the Traffic Transmission were 
absorbed in 1923, and your company enters 1924 
with its superior motor and unequaled transmission 
established in the approval of thousands of users. 

The sales results show the highly satisfactory 
increase of 71 per cent in the number of automobiles 
shipped in 1923 as compared with 1922, and despite 
the heavy expenditures above referred to, the net 
profits reached the excellent figure of $2,055,267.11, 
after making deductions for depreciation and for 
Federal and other taxes. 

F. C. Chandler 

President 

Cleveland, Ohio 
February 26, 1924 


18 ] 








ERNST & ERNST 

AUDITS and SYSTEMS 

CLEVELAND 


February 23, 1924. 

Board of Directors and Stockholders, 

The Chandler Motor Car Company, 

Cleveland. 

Gentlemen :— 

In accordance with request, we have audited the books of 
account and record of The Chandler Motor Car Company, 
Cleveland, as of the close of business December 31, 1923. 
Balance sheet, setting forth the financial position of the Company 
at that date and Condensed Statement of Income and Expense 
for the year ended at the date named, are submitted herewith. 

The Company’s Permanent Assets are represented at the 
depreciated book value. During the year ended December 31, 
1923, an allowance for depreciation of these assets has been pro¬ 
vided by the management in the amount of $138,682.49. 

We have fully accounted for cash on hand and on deposit 
at December 31, 1923. Notes and Securities were verified by 
inspection and Accounts Receivable by trial balance of the individ¬ 
ual accounts. Based upon our examination and information 
obtained relative thereto, it is our opinion that sufficient allowance 
has been made for any reasonable losses on notes and accounts 
anticipated at this date. 

The Merchandise Inventory is represented upon the basis 
of the lower of cost or market values, as taken and priced under 
direction of the management. We have made thorough tests of 
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CONDENSED STATEMENT OF INCOME 
AND EXPENSE 

THE CHANDLER MOTOR CAR COMPANY 

CLEVELAND 

For the year ended December 31, 1923 

INCOME 

Gross Profit from Sales of Automobiles and Parts after 
deducting Cost of Material, Labor and Manufacturing 

Expense, exclusive of Depreciation.... $4,012,189.60 

Interest Earned __—.—.. 29,188.50 

Total Income ....-. $4,041,878.00 

EXPENSES AND OTHER CHARGES 

Selling, Advertising and General Expenses and Other 
Charges against Income, including Depreciation....„. 1,690,858.45 

Operating Profit . $2,851,019.55 

Provision for Federal Income Tax... 295,752.44 

Net Credit to Surplus . $2,055,267.11 


BALANCE SHEET 

MOTORS REALTY CORPORATION 

CLEVELAND 

At the close of business December 81, 1923 

ASSETS 

Land and Building (At Cost)..... $ 708,000.00 

Cash on Deposit....... 7,886.54 

$ 710,886.54 

LIABILITIES 

Capital Stock .......... $ 8,000.00 

Notes Payable *______—.— 149,000.00 

Mortgage Payable .... 510,000.00 

Accrued Interest ........ 11,614.17 

Accounts Payable - — 288.06 

Reserve for Depreciation. ........ 85,885.48 

Surplus . — 1,108.89 

$ 710,886.54 











































the physical quantities represented, prices used and the mathe¬ 
matical accuracy of computations, and the entire inventory has 
been certified to us as to quantities, prices and salability. 

All ascertained liabilities of the Company at December 31, 
1923, disclosed by the records examined and information obtained 
by us have been fully provided for. Attention, however, is directed 
to the fact that this Balance Sheet is subject to any adjust¬ 
ment found necessary upon determination by the Treasury Depart¬ 
ment of the final liability of the Company for federal taxes for 
prior years. 

A summary of the transactions affecting the Surplus Account 
during the year ended December 31, 1923, follows: 


SURPLUS, December 81, 1922. $3,627,917.55 

Add: Net Profit for the year ended December 81, 1923^-as 
shown by the Company's books after provision for Federal 
Income Tax ... 2,055,267.11 


$5,688,184.66 

Dividends paid and provided for, $6.00 per share. 1,680,000.00 


Surplus December 81, 1928....$4,008,184.66 


Subject to the foregoing, We Hereby Certify, that we 
have audited the books of account and record of The Chandler 
Motor Car Company, Cleveland, as of the close of business 
December 81, 1923, and that, in our opinion, based upon the 
records examined and information obtained by us, the accompany¬ 
ing Balance Sheet is drawn up so as to correctly set forth the 
financial position of the Company at the date named. 

Very truly yours, 


(seal) 


Ernst & Ernst 
Certified Public Accountants 
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